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Wijaya Karya BUY

Sector: Construction (Neutral) (Unchanged)

Price: IDR590

Natalia Sutanto TP: IDR830 (Under Review)

E-mail: natalia.sutanto@bahana.co.id TP/consensus: 112%

Phone: +6221 250 5081 ext. 3601 JCI: 3,844

2Q11 performance Exhibit 1. Company information

. . ~ _ Market cap (IDRb/USDm) : 3,554/413
Partly due to _hlgher than expectedobad debt aIIowanoce, WIKA booked 3M avg.daily t.o.(IDRb/USDM) : 3.1/0.4
2Q11 bottom line of IDR56b (-34.7% g-q and +30.6% y-y); however, Bloomberg code . WIKA 1

strong 1Q11 earnings brought 1H11 net profit in line with our forecast but

. i Exhibit 2. Shareholders information
some 5-6% higher than consensus estimate.

Government of Indonesia (%) : 66.4
= At the operating level, higher cost and opex in 2Q11 brought 2Q11 Free float (%) : 33.6
operating profit to IDR103b (-0.3% q-q but +24.9% y-y), some 6-7% ~°urce company
lower than our and consensus estimates. This led to lower 1H11 operating
margin of 6.3%, compared to our full-year 2011 projection of 8.2%.

Exhibit 3. Key forecasts and valuations
2010 2011F 2012F

Sales (IDRb) 6,023 7,814 9,650

= On the top line, WIKA reported 2Q11 revenue of IDR1.77t, +15% qg-q and Net profit (IDRb) 285 332 432
sy i I . . : EPS (IDR) 50 55 72
27.6%y-y, in line with our and conser.15us estimates. This brought 1H11 EPS growth (%) 50.3 102 30.1
revenue to 42.4% of our full-year estimate, on track to reach our 2011 gy /egrTpa 5.3 4.3 3.5
forecast due to the seasonality of higher 2H11 performance. P/E (x) 11.8 10.7 8.2
BVPS (IDR) 317 339 391

Outlook PBV (x) 1.9 1.7 1.5
In 2011, WIKA aims to secure new contracts amounting to IDR9.4t, bringing DPS (IDR) 10 17 19
Yield (%) 1.7 2.8 3.3

total book order to IDR19.7t (excluding JO), up 20% y-y. With substantial
projects on har.1d a?nd three .|rTvest'ment projects to support recurring income Exhibit 4. Relative share price performance
growth, we maintain our positive view on the company. ) )

0.0

Source: Company, Bahana estimates

Recommendation and valuation 50)
Diversified businesses and continued expansions through various investments
have us maintain our positive view and BUY recommendation on WIKA,
although we are likely to trim our operating earnings slightly on the back of
this result release. Exhibit 4 shows that the stock has underperformed the
market by 17% ytd, allowing WIKA to trade on demanding 2012 PE of 8.2x,
more than 45% discount to the market.
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Exhibit 5: Result summary

End of 30 June 2011 q-q Y-y Y-y 1H11/ 1H11/
(IDRb) 2Q10 1Q11 2011 (%) (%) 1H11 (%) 2011F Cons.
Sales 1,389 1,541 1,772 15.0 27.6 3,313 18.8 42.4 39.2
Gross profit 128 150 155 3.0 20.9 305 21.2 34.2

Gross profit after JO projects 128 150 155 3.0 20.9 305 21.2 34.2

Selling expense (45) (43) (52) 19.2 13.6 (95) 22.1 37.7

G&A expense

Operating profit 83 107 103 (3.6) 24.9 210 20.7 32.8 32.5
Net interest inc./(expenses) 11 20 2 (89.3) (80.6) 22 93.1 52.4

Forex gain (expenses) 2 (2) 19 (1,095.2) 753.5 17 76.1 (405.5)

Other income/(expenses) (7) 2 3 12.6 (140.0) 5 (44.1) (50.4)

Pretax profit 83 124 106 (14.6) 28.0 230 19.3 40.2 39.1
Taxation (32) (32) (46) 46.0 43.3 (78) 17.0 37.0

Minority interest (8) (6) 4) (44.7) (52.7) (10) (2.3) 33.7

Net profit 43 86 56 (34.7) 30.6 142 22.6 42.8 49.8
Balance sheet & ratio analysis 2Q10 1Q11 2Q11 1H10 1H11 2011F

Gross margin (%) 8.8 8.1 6.3 10.1 7.1 10.2

Gross margin after JO projects (%) 9.2 9.8 8.7 10.7 9.2 11.4

Operating margin (%) 5.9 6.9 5.8 7.2 6.3 8.2

Pretax margin (%) 6.0 8.1 6.0 6.9 6.9 7.3

Net margin (%) 3.1 5.6 3.2 4.3 4.3 4.2

Inventory Days 73 58 40 82 43 51

Receivable Days 71 57 46 79 50 49

Payable Days 80 73 56 89 61 73

Total cash (IDRb) 822 1,077 750 822 750 845

Total debt (IDRb) 137 417 436 137 436 546

Net gearing (%) nc nc nc nc nc nc

Source: Company, Bloomberg, Bahana estimates

Disclosure: Bahana Securities does and seeks to do business with companies covered in its research reports. Investors should consider this report as only a single factor
in making their investment decision.

Please see the important disclaimer information on the back of this report
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The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Bahana Securities and/or its affiliated companies
and/or their respective employees and/or agents makes any representation or warranty (express or implied) or accepts any responsibility or liability as to, or in relation
to, the accuracy or completeness of the information and opinions contained in this report or as to any information contained in this report or any other such information
or opinions remaining unchanged after the issue thereof. We expressly disclaim any responsibility or liability (express or implied) of P.T. Bahana Securities, its affiliated
companies and their respective employees and agents whatsoever and howsoever arising (including, without limitation for any claims, proceedings, action , suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as a results of acting in reliance upon the whole or any part of the
contents of this report and neither P.T. Bahana Securities, its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or
mis-statements, negligent or otherwise, in the report and any liability in respect of the report or any inaccuracy therein or omission there from which might otherwise
arise is hereby expresses disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. Bahana Securities or any other
person to enter into any agreement with regard to any investment mentioned in this document. This report is prepared for general circulation. It does not have regards
to the specific person who may receive this report. In considering any investments you should make your own independent assessment and seek your own professional

financial and legal advice.
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IMPORTANT US REGULATORY DISCLOSURES ON SUBJECT COMPANIES

This material was produced by Bahana Securities, solely for information purposes and for the use of the recipient. It
is not to be reproduced under any circumstances and is not to be copied or made available to any person other than
the recipient. It is distributed in the United States of America by Enclave Capital LLC. and elsewhere in the world by
Bahana or an authorized affiliate of Bahana (such entities and any other entity, directly or indirectly, controlled by
Bahana, the “Affiliates”). This document does not constitute an offer of, or an invitation by or on behalf of Bahana or
its Affiliates or any other company to any person, to buy or sell any security. The information contained herein has
been obtained from published information and other sources, which Bahana or its Affiliates consider to be reliable.
None of Bahana or its Affiliates accepts any liability or responsibility whatsoever for the accuracy or completeness of
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are
made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than
more established markets. In particular, the political and economic environment, company practices and market
prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due
to significantly lower information quantity and quality. By accepting this document, you agree to be bound by all the
foregoing provisions.

1. Bahana or its Affiliates may or may not have been beneficial owners of the securities mentioned in this
report.

2. Bahana or its affiliates may have or not managed or co-managed a public offering of the securities
mentioned in the report in the past 12 months.

3. Bahana or its affiliates may have or not received compensation for investment banking services from the
issuer of these securities in the past 12 months and do not expect to receive compensation for investment
banking services from the issuer of these securities within the next three months.

4. However, one or more of Bahana or its Affiliates may, from time to time, have a long or short position in any

of the securities mentioned herein and may buy or sell those securities or options thereon either on their own

account or on behalf of their clients.

As of the publication of this report Bahana does not make a market in the subject securities.

Bahana or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material

or the conclusions stated above or the research or analysis on which they are based before the material is

published to recipients and from time to time provide investment banking, investment management or other
services for or solicit to seek to obtain investment banking, or other securities business from, any entity
referred to in this report.

o w

Enclave Capital LLC. is distributing this document in the United States of America. Bahana Securities accepts
responsibility for its contents. Any US customer wishing to effect transactions in any securities referred to herein or
options thereon should do so only by contacting a representative of Enclave Capital LLC.



